ADDENDUM #1 TO
SETTLEMENT AGREEMENT AND RELEASE

This Addendum is for the purpose of amending the SETTLEMENT AGREEMENT AND
RELEASE (“Agreement”) previously entered into by and between the CITY OF
GRANTSVILLE, a municipal corporation of the State of Utah (“Grantsville”), South Willow
Ranches L.L.C., a Utah limited liability company (“SWR”), and M-5 Investments, L.L.C, a Utah
limited liability company (“M-5").”

RECITALS:

A. Grantsville, SWR and M-5 Investments, L.L.C. have previously entered into a
Settlement Agreement and Release regarding the payment and disbursement of Recovery Rights
for a portion of Quirk Street improved by SWR. The previous Settlement Agreement included
payouts from the recovery rights amounts paid by M-5, as a result of assignments made by SWR
to other parties. Since said Settlement Agreement was executed by M-5, the payout amounts for
the assignments of SWR were updated on March 18, 2011, pursuant to a letter of Steven L.
Whitehead. SWR and Grantsville are, therefore, entering into this Addendum #1 to update the
payout amounts for SWR’s assignees and to clarify the amounts to be retained by Grantsville.

AGREEMENT

In consideration of the mutual promises, covenants, releases, and agreements contained
herein, SWR and Grantsville agree as follows:

1. Disbursements. Upon receipt of the $96,000.00 payment made by M-5,
Grantsville will within 30 days disburse said funds as follows:

A. $12,693.25 to Kirton and McConkie, which is a result of a previous assignment to
Kirton and McConkie by SWR.

B. $10,731.42 to Danielle Collard, which is a result of a previous assignment to Danielle
Collard by SWR.

C. $36,486.00 to Double J. Ranch, which is a result of a previous assignment to Double J.
Ranch by SWR.

D. $33,490.78 to Grantsville, as a result of its September 30, 2010 judgment against
SWR in Civil No. 09 0300525.

E. $2,598.55 to Grantsville, as a result of SWR’s failure to complete the improvements at
South Willow Ranches Phase II, as required by the Subdivision Improvements
Agreement executed by SWR on September 18, 2006. Grantsville’s estimate to complete
these improvements is $27,648.75 and the $2,598.55 will not be sufficient to complete
the improvements. If SWR, within 60 days of the date of this agreement, makes
arrangements satisfactory to Grantsville for its successor to the South Willow Ranches



Phase II properties, to complete the improvements for said Phase II, Grantsville will
release said funds to SWR.

2. Original Agreement. Except as specified in this Addendum #1, the provisions of
the Settlement Agreement and Release previously entered into by the parties, shall remain in full

force and effect.

IN WITNESS WHEREQF, the parties to this Addendum #1 have executed this
Agreement as of the indicated date.

Dated: 2 fae (ol CITY OF GRANTSVILLE, a municipal
corporation of the S ate of Utah

Its: Mayor

ATTEST:

Grantsvﬂle City Attorney B Deputy Grantsville City Recorder
Seal:

Dated: 3 /i')/[ / o/ / South Willow Ranches, LLC

By: Alan Jghns
Its: Managing Member




